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Writer's Direct Line: (403) 537-76822
Writer's Email: katherine bujold@mnp.ca

March 10, 2009
TO THE CREDITORS
Re: Hat Bit Supply Ltd. - In Bankruptcy (the “Company”)

The Company filed a Notice of Intention to Make a Proposal on October 27, 2008.
Orders were granted by the Court of Queen’s Bench of Alberta extending the time for the
Company to file a Proposal to March 2, 2009. The Company failed to file a Proposal and
as a result, was deemed to have made an assighment in bankruptcy.

We enclose the following documents with respect to the bankruptcy of The Diamond
Bullet Corporation:

Notice of Bankruptcy and First Meeting of Creditors;

List of Known Creditors;

Proof of Claim;

Instructions to Creditors Respecting Proof of Claim;
Scheme of Distribution Respecting Pricrity Creditors; and
Proxy Form.

DG hwN

We advise that the designated officer of The Diamond Bullet Corporation has not yet
prepared or submitted a Statement of Affairs as required by Section 158(d) of the
Bankruplcy and Insolvency Act.

The list of creditors was compiled by the Trustee from a review of the Company’s books
and records.

Please call me at (403) 537-7622 should you have any questions or concerns with
respect to the foregoing.

Yours truly,

MEYERS NORRIS PENNY LIMITED
In its capacity as Trusfee of Estate of
Hat Bit Supp!y Ltd., a bankrupt
Andv rts@?rsonal capacity

Katherlneﬁ%ujold CIRP
Vice President

FINANCIAL ADVISORS & TRUSTEES [N BANKRUPTCY

; 22 -5 AB T2P
Horwath SUITE 300,622 - STH AVE. S.W, CALGARY, AB T2P OM
Mhemtnes v e haonat 1-877-500-0792 PH.(403) 538-3187 FAX (403) 537-8437 www.mnpdebt.ca




District of: Alberta
Division No; 02 — Calgary
Court No: 25-093733

FORM 67
Notice of Bankruptcy and First Meeting of Creditors
{Subsection 102(1) of the Act}

{n the Matter of the Bankruptcy of
Hat Bit Supply Ltd.
of the town of Taber, in the Province of Alberta

Take notice that:

1. Hat Bit Supply Ltd. filed (or was deemed to have filed) an assignment on the 3rd day of
March, 2009 and the undersigned, Meyers Norris Penny Limited, was appointed as
Trustee of the Estate of the Bankrupt by the Official Receiver (or the Court), subject to
affirmation by the creditors of the Trustee’s appointment or substitution of another
Trustee by the creditors.

2. The first meeting of creditors of the Bankrupt wili be held on the 23rd day of March, 2008
at 2:00 pm at the office of Meyers Norris Penny Limited at 3425 — 2 Avenue S,
Lethbridge, AB T1J 4V1.

3. To be entitled to vote at the meeting, a creditor must lodge with the Trustee, before the
meeting, a Proof of Claim and, where necessary, a Proxy.

4. Enclosed with this notice is a form of Preof of Claim, a form of Proxy, and a list of
creditors with ciaims amounting to $25 or more, showing the amounts of their claims.

5. Creditors must prove their claims against the Estate of the Bankrupt in order to share in
any distribution of the proceeds realized from the Estate.

Dated at the city of Calgary in the province of Alberta, this 10th day of March, 2009.

Meyers Norris Penny Limited, Trustee
Per,

Katherine Bujold, CIRP
300, 822 — 5 Avenue SW
Calgary, AB T2P OMB
Tel: (403) 538-3187

Fax: (403) 537-8437

FINANCIAL ADVISORS & TRUSTEES IN BANKRUPRTCY

i C £ I = - »
H@gﬂwaﬁh , SUITE BOO,' 622 -5TH AVE. S.wW., CALGARY, AB T2P OM6
Hmmber Harvsath lat e ationat 1-877-500-0792 PH.(403) 538-3187 FAX (403) 537-8437 www. mnpdebt.ca
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Disrict of; Alberta

Division No, 02 - Calgary
Court No. 25-083733
Estate No. 25083733

FORM 78
Statement of Affairs (Business Bankrupicy)
{Paragraph 158(d) of the Act)

In the matter of the bankrupicy of
Hat Bit Supply Lid.
of the town of Taber, in the Province of Alberta

You are required to carefully and accurately complete this Form and the applicable attachments, showing the stale of your affairs on the date of the bankruptcy, on the
3rd day of March 2009. When completed, this Form and the applicable attached fists will constitute the Statement of Affairs and must be verified by oath or solemn
declaraiion.

LIABILITIES ASSETS
{as staied and estimaled by the officer) {As stated and estimaied by the officer)

1, Unsecured credifors as per list"A" ... L 915,00 TIWentory . ..oo 0.00
Balance of secured claims as perlist “B*............. 3,220,786.55 2. Trade fixtures, efc. ... 0.00
Total unsecursd crediors m 3. Accounis recelvable and other receivables, as per List "E"

(SO — Good........ocoiiiit 0.00
2, Secured creditors as perfist"B" ... ... ... L. 3.00 Doubtid................. 0.00
3. Preferred creditors as per list"'C* ... ... L. 0.00 Ba‘? """"""""""" ALY
Esfimated toproduce. .......................... 0.00
4. Condingerd, trust claims or other liabilities as per fist"D" 0.00 4. Bills of exchange, promissory nole, etc., as per List"F" . . 0.00
estimated to ba reclaimable for............ 5. Deposits in Financial Instituions .................... 0.00
Tolal fabilitles. .. ........ ... 3.221.704.55 6.Cash ... 0.00
SUPS o __"'""""";;I 7. Livest.ock ..... TR T PR 0.00
e ——— 8. Machinery, equipmentand plant. .................... 0.00
9. Real property or immovable as perList™G™ . . ... ... .. 0.00
10 FUmItUTE o 0,00
11. RRSPs, RRIFs, Lie insurance, efc. .. ............... 0.00
12. Securities (Shares, Bonds, Debentures, etc.}. . . ...... 0.00
13 Interestsunderwills . ... 0,00
HM.oVehicles. ... 3.00
15. Other properfy, asperList"H" .. .. ... ... 0.00
If bankrupt is a corporation, add:
Amount of subscribed capital . . . .. .. 0.00
Amounipaidoncapital ... .. ... .. 0.06
Balance subscribed and unpaid. . ............ ... 0.00
Estimatediloproduce . ... 0.00
Tolalassets............... ... 3.00
Deficlency . ................... 3,221,701 .55

|, Rick Souther, of the fown of Taber in the Province of Alberla, do swear (or solemnly declare) that this statement and the aftached lists are fo the best of my
knowledge a full, trie and complete statement of my affairs on the 10th day of March 2009 and fully disclose all property of every description that is in my possession
of that may devolve on me in accordance with section 67 of the Act.

Naote: The designated officer of Hat Bit Supply Lid., has not yel signed the sworn Statement of Affairs. The information in this decument was compiled by the Trustee
kased on a review of the books and records of Hat Bit Supply Lid.

SWORN (or SOLEMNLY DECLARED)
before me ai the city of Calgary in the Province of Alberta, on this 10th day of March 2008,

Katherine Bujold, Commissioner of Oaths Rick Souther
For the province of Alberta Officer

Expires May. 19, 2010 B%‘"{&?*E" = g@@
" i
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District of: Alberta
Division No. 02 - Calgary
Court No. 25-093733
_Estate No. 25-093733
FORM 78 - Continued
List*A"
Unsecured Creditors
Hat Bit Supply Lid.
No. Name of creditor Address Unsecured Claim | Balance of Claim Total Claim
11 Gowling Lafleur Henderson LLP 1200, 700 - 2 Street SW 0.00 74,263.00 74,263.00
Tom Cumming Calgary AB T2P 4V5
2 | HSBC Bank of Canada 817 4 Avenue South 0.00 3,060,000.00  3,050,000.00
Lethbridge AB T1J 0P3
3 | Meyers Norris Penny Limited 300, 622 - 5 Avenue SW 0.00 96,523.55 96,523.55
Calgary AB T2P GMé
4| TELUS Mobilty PO Box 5450 Station Terminal 915,60 0.00 915.00
74729 Vancouver BC V6B 3E3
Total: 915.060 3,220,786.55] 3,221,701.55
10-Mar-2009 %%gg%ﬁgg%@ ‘
Date Rick Souther
Cficer
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District of; Alberta
Division No. 02 - Calgary
Court No. 25-093733
.Estate No. 25-093733
FORM 78 - Continued
List"B"
Secured Creditors
Hat Bit Supply Ltd.
Estimated Estimated Balance of
Bo. Name of creditor Address Amount of Particulars of Secwity When given vatug of | suplus from claim
Claim security securlty | unsecured
1 {1 GMAC PO Box 2270 2.00 | Moter Vehicles - Automabile - 1.00
Edmonton AB ThJ 2P7 2007 - Chev - Silverado
Moior Vehicles - Automobile - 1.00
2007 - Siiverado - Chev
2 1 Gowling Lafleur Henderson LLP | 1200, 700 - 2 Streel SW 74,263.00 0.00 74,263.00
Attn: Tom Cumming Calgary AB T2P 4V5
3 | HSBC Bank of Canada 817 4 Avenue South 3,060,000.00 0.00 3,050,000.00
Lethbridge AB T1J 0P3
4 | Meyers Norris Penny Limited 300,622 - 5 Averue SW 96,523.55 0.60 96,523.55
Caigary AB T2P OM&
5 | Toyola Canada Credit Corp. 80 Micro Gouit, Suite 200 1.00 | Moter Vehicles - Automobile - 1.00
iarkham ON L3R 875 Toyota - Echo
Total: 3,220,789.55 3.00 0.00 | 3,220,786.55
10-Mar-2008
Date Rick Souther
Officer
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District of: Alberta
Division No. 02 - Calgary
Court No. 25-093733
.Estate No. 25-093733
FORM 78 - Continued
List "C"
Preferred Credifors for Wages, Rent, ete.
Hat Bi Supply Lid.
' Period during which| Amountof | Amount | Difference
No. Name of creditor Address and Occupation Nature of Claim er:luaimuar:;gr;u\:dlc n;):?n ° payal;;(;uiz futl ] ranking fot
dividend
Total: 0.00 0.00 0.00
URAF
P £
DISCUSS
10-Mar-2009
Date Rick Souther
Officer




District of: Alberta
Division No. 02 - Calgary
Court No. 25-093733
Estate No. 25093733
FORM 78 - Continued
List"D"
Contingent or Other Liabilies
Hat Bil Supply Ltd.
Name of creditor Address Amount of Amount Date when liabikity .
No. or claimant and Occupation iability or claim | expected 1o rank incurred Nature of liability
for dividend
Total: 0.0¢ 0.00
JRAFT - FUR
ISCUSSION ONLY
10-Mar-2009
Date Rick Sguther
Officer
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District of: Alberta
Division No. 02 - Calgary
CourtNo. 25-093733
_ Estate No. 25-093733
FORM 78 - Continued
List "E"
Debts Due to the Bankrupt
Hat Bit Supply Lid.
Address and Occupatio Amount of debt|{ Folio of ledgers or Wh Estimated to] Particutars of any
No. Name of debtor P Nature of debt  [{goed, doubtful,]  other book where contr:cﬂteci Sp‘rr;‘;uie ° secirrities hetd for
had) particuiars to be found deht
0.00
Toal 0.00 0.00
0.00
DRAFT - FOR
DISCUSSION ONLY
10-Mar-2009
Date Rick Souther
Officer




District of; Alberta

Division No. 02 - Caigary
Court No. 25-093733
_ Estate No. 25-093733

FORM 78 - Continued
List "F*

Bifls of Exchange, Promissory Notes, Lien Notes, Chattel
Moroaoes el Available As Assets

Hat Bit Supply Lid.
Name of all promissory, . . Particulars of any property
No. acceplors, endorsers, Address Occupations A{;‘:iﬁ; 0;2'“ Date when due Eg:;‘giidem held as security for
mortgagors, and guarantors v b payment of bill or note, etc.
Total: 0.00 0.00
DRAFT - FOR
g CH
DISCUSSION ONLY
10-Mar-2009
Dale Rick Souther
Officer
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District of: Alberta
Division No. 02 - Caigary
Court No. 25-093733

. Estate No. 25-093733

FORM 78 - Continued

List "G
Real Property or immovable Owned by Bankrupl
Hat Bit Supply Ltd.
- Nature of In whose name Particulars of mortgages, .
Description of properly bankrupts interest does title stand Total Value hypo&;:;ls, (Kdo;herser}\cumbrgnces Equity or surplus
e, Address, Amoun
Total: 0.00 0.00
DISCUSSION ONLY
10-Mar-2009
Date Rick Souther

Page 8 of 9

Officer




District of: Alberta
Division No. 02 - Calgary

Court No. 25-093733
. Estate No. 25-093733
FORM 78 — Concluded
List"H"
Property
Hat Bit Supply Lid.
FULL STATEMENT OF PROPERTY
Nature of Property Location Details of property Original cost Estimated to produce
{a) Stock-in-trade 0.00 0.00
{b) Trade fixtures, efc. 0.00 0.00
{c} Cash in Financlat Institution (.00 0.00
{d) Cash on hand 0.00 0.00
{e} Livestock 060 0.00
{f) Machinery, equipment and plant 0.00 0.0¢
{g) Fumiture 0.00 0.00
{h) Life insurance policies, RRSPs, etc 0.0¢ 0.0¢
{i} Securities 0.00 0.00
{i} interesls under wilis, etc 0.0¢ 0.00
(k) Vehicies Automobile - Toyota - Echo 0.00 1.00
Automebile - 2007 - Chev - Silverado 0.00 1.00
Automobile - 2007 - Chey - Silverado 0.00 1.00
() Taxes 0.00 0.00
Total: 3.00
AT
DRAFT - FOR !
i, S ‘1;" " e gy
DISCUSSION ONL
10-Mar-2009
Date Rick Souther

Officer
Page D of 9



Weyers Nerris Penny Limited
300, 622 - 5 Avenue SW

Caigary AB T2P OMB
District of; Alberta
Courf No. 02 - Calgary
Court No. 25-093733
Estate No. 25-093733
FORM 31
Proof of Claim
{Section 50.1, subsections 65.2(4), 81.2{1}, 102(2}, 124{2), 128{1),
and paragraphs 51{1)(e) and 86.14(b) of the Act)
In the matter of the bankrupicy of
Hat Bit Supply Lid,
of the town of Taber, in the Province of Alberta
All notices or correspondence regarding this claim must be forwarded o the following address:
In the matler of the barkruptcy of Hat Bit Supply Lid. of the town of Taber in the Province of Alberla and the claim of
, creditor,
L {name of crediter or representative of the creditor), of the city of inthe
province of , do hereby certify:
1. That | am a creditor of the above named debtor {or | am {positionfiitle) of

creditor).
2. That | have knowledge of alt the circumstances connectad with the claim referred to below.

3. That the deblor was, at the date of bankruptcy, namely the 3rd day of March 2009, and still is, indebied to the creditor in the sum of
% . as specified in the statement of account {or affidavit) attached and marked Schedule "A", after deducting any
counterciaims 1o which the debtor is entitied. 1The atiached siatement of account or affidavit must specifi: the vouchers or other
evidence in suppori of the claint)

4, (Check and complete appropriate category.)
O A UNSECURED CLAIMOF §
{other than as a customer contemplated by Section 262 of the Acl)

That in respect of this debt, | do not hold any assets of the debtor as security and
(Check appropriaie description.)
£ Regarding the amount of § . | claim a right {o a priority under section 136 of the Act.

3 Regarding the amount of § , L do not claim a right lo a priority.
(Set out on an attached sheet details 1o support priovity claim

B3 B CLAIM QF LESSOR FOR DISCLAIMER OF A LEASE §
That | hereby make a claim under subsection 65.2{4) of the Act, particutars of which are as follows:

(Give full particilars of the claim, including the caleulations upon which the claim s based.)
O  C. SECUREDCLAIMOF§

That in respact of this debt, | hold assets of the debtor valued al § as security, particulars of which are as foflows:
(Give full particulars of the securiry, incliding the date onwhich the security was given and the value at which you assess
the security, and altach a copy of the security documents. j

LI D.CLAIM BY FARMER, FISHERMAN CR AQUACULTURIST OF §

That | hereby make a claim under subsection 81.2(1} of the Act for the unpatd amount of §
(Atrach a copy of sales agreement and delivery receipts.)

O E. CLAIM BY WAGE EARNER OF §
E3 That Fhereby make a claim under subsection 81.3(8) of the Actinthe amount of §_____
1 That | hereby make a claim under subsection 81.4(8) of the Act in the amount of § ,

Page 1 0f 2



FORM 31 - Concluded
Bl F CLAIM AGAINST DIRECTOR §
(To be completed when a proposal provides for the compromise of claims against directors.)
That | hereby make a claim under subsection 50{13) of the Act, particulars of which are as follows:
(Give full particulars of the claim, including the calculations upon which the claim is based. )
L1 G.CLAIM OF A CUSTOMER OF A BANKRUPT SECURITIES FIRM §

That | hereby make a claim as & customer for net equity as contemplated by section 262 of the Act, particulars of which are as follows:
(Give full particulars of the claim, including the calculations upon which the claim is based.)

5. That, 1o the best of my knowledge, | (am/am net) (or the above-named creditor (isfis not)) related fo the
debtor within the meaning of section 4 of the Act, and (have/hasihave not/has not) dealt with the deblor in a non-arm's-length manner

8. That the following are the payments that | have received from, and the credits that | have allowed 10, and the transfers at undervalus
within the meaning of subsection 2(1) of the Act that | have been privy to or a party to with the debtor within the three months {or, if the creditor
and the deblor are related within the meaning of section 4 of the Act or were not dealing with each other at arm’s length, within the 12 months)
immediately before the date of the initial bankrupicy evert within the meaning of Section 2 of the Act: (Provide details of pavmenis and

(Applicable only in the case of the bankruptcy of an individual )

Bl |request that a copy of the report filed by the trustee regarding the barkrupt's application for discharge pursuant 1o subsection
170{1) of the Act be sent fo the above address.

Daled at , this day of

Witness

Creditor
Phone Number:

Fax Number :
E-mail Address :

NOTE: [ an afiidavitis attached, it must have been made belore a person qualified Lo take affidaviis.
WARNINGS: A trusiee may, pursuant fo subsection 128{3} of he Act, redeem a securily on payment ko the secured creditor

of lhe debt or the value of he security as assessed. in 8 proof of security, by the secured creditar.
Subsection 203(1} of the Act provides severe penalties kor making any lalse claimy, proof, declaration or stalement of account.
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INSTRUCTIONS TO CREDITORS RESPECTING PROOF OF CLAIM FORM

NOTE: CLAIMS NOT COMPLETED CORRECTLY IN EVERY RESPECT WILL BE RETURNED

Any creditor who does not prove his claim is not entitled to share in any distributicn.

This checklist is provided to assist you in preparing the accompanying proof of claim form and, where required, proxy form in
a complete and accurate manner. Piease specifically check each requirement.

GENERAL

POINT 3

POINT 44

POINT &

POINT 6

The signature of a withess is required.

This document must be signed personally by the individual completing this declaration. The

Give the complete address where any notice or correspondence is to be forwarded.

The amount on the statement of account (Schedule A} must correspend fo the amount indicated on ihe proof of
claim.

A detailed statement of account must be attached to the proof of claim and must show the date, number and
amount of all invoices or charges, together with the date, number and amount of all credits or payments. A
statement of account is not complete if it begins with an amount brought forward.

A pricrity creditor is defined on the attached sheel, which is a copy of Section 136 from the Bankrupfcy and
insolvency Act.

A secured creditor must attach a copy of the security agreement as reqgistered, and must give full particulars of
the security, including the date the security was given and the value assessed to the security by the creditor, as
well as proof the security was registered at Land Titles or Personal Property Registry.

Claim by Farmer, Fisherman or Aquacuiturist must attach a copy of sales agreement and delivery documents,

If you are related by blood or marriage to the Bankrupt, then you should consider yourself to be a related person
pursuant to Section 4. [f the Bankrupt is a corporation, you would be censidered to be related to it if you were a
shareholder or if your company was controlled by the same shareholders as the bankrupt corporation.

All claimants must aitach a detailed list of all payments or credits received or granted, as follows:

(a) Within the three (3) months preceding the bankruptcy or the propesal, in the case where the claimant and the
debtor are not related.

(b) Within the twelve (12) months preceding the bankrupicy or the proposal, in the case where the claimant and
the debtor are related.

PROXY

NOTE: The Bankruptcy and Insolvency Act permits a proaof of claim fo be made by a duly autherized agent of the creditor,
but in order for such a person to vote at the first meeting of creditors they must hold a properly completed proxy.

GENERAL

- A creditor may vote either in person or by proxy.

- Adebtor may not be appointed a proxy to vote at any meeting of his creditors.

- The Trustee may be appointed as a proxy for any creditor,

- Acorporation may vote by an authorized agent at a mesting of creditors.

- In order for a duly authorized persen to have a right to vote, he must himself be a creditor or be the holder of a
properly executed proxy. The name of the creditor must agpear in the proxy.



Scheme of Distribution

Priarity of Claims 136. (1) Subject to the rights of secured creditors, the proceeds realized from the properiy of a bankrupt shall be
applied in priority of payment as foliows:

(8) in the case of a deceased bankrupt, the reasonable funeral and testamentary expenses incurred by the legal
personal representative of the deceased bankrupt;

(b} the costs of administration, in the fellowing order,
(i} the expenses and fees of any person acting under a direction made under paragraph 14.03{1)(a),
(i} the expenses and fees of the trusiee, and
(i) legal costs;

(c) the levy payable under section 147;

() wages, salaries, commissions or compensation of any clerk, servant, travelling salesman, labourer or workman
for services rendered during the six months immediately preceding the bankruptcy to the extent of two thousand
dollars in each case, together with, in the case of a travelling salesman, disbursements properly incurred by that
salesman in and about the bankrupt's business, to the extent of an additional one thousand dollars in each case,
during the same period, and for the purposes of this paragraph commissions payable when goods are shipped,
delivered or paid for, if shipped, delivered or paid for within the six month period, shall be deemed fo have been
earned therein;

{d.1) claims in respect of debts or liabiiities referred to in paragraph 178(1)(b} or {c), if provable by virtue of
subsection 121(4), for periodic amounts accrued in the year before the date of the bankruptcy that are payable,
plus any lump sum amount that is payable;

(e} municipal taxes assessed or levied against the bankrupt, within the two years immediately preceding the
bankuptey, that do not conslitute a secured claim against the real properly or immaovabies of the bankrupt, but not
exceeding the value of the interest of the bankrupt in the property in respect of which the taxes were imposed as
declared by the frustee;

(f) the landlord for arrears of rent for a period of three months immediately preceding the bankruptcy and
accelerated rent for a period not exceeding three months following the bankruptcy if entitied thereto under the
lease, but the fotal amount so payable shall not exceed the realization from the property on the premises under
lease, and any payment made on account of accelerated rent shall be credited against the amount payable by the
trustee for occupation rent;

(g) the fees and costs referred to in subsection 70(2) but only {o the extent of the reatization from the property
exigible thereunder,

(h) in the case of a bankrupt who became bankrupt before the prescribed date, ali indebtedness of the bankrupt
under any Act respecting workers' compensation, under any Act respecting unemployment insurance or under any
provision of the Income Tax Act creating an obligation to pay to Her Majesty amounts that have been deducted or
withheid, rateably;

{f) claims resulting from injuries to employees of the bankrupt in respect of which the provisions of any Act
respecting workers' compensation do not apply, but only to the extent of moneys received from persons
guaranteeing the bankrupt against damages resulting from those injuries; and

() in the case of a bankrupt who became bankrupt before the prescribed date, claims of the Crown not mentioned
in paragraphs {a) to {9, in right of Canada or any province, rateably notwithstanding any statutory preference to the
cordrary.



District of: Alberta
Division No. 02 - Calgary
Court No. 25083733
Estate No. 25-083733

FORM 36
Proxy
(Subsection 102(2) and paragraphs 51(1)(e) and 66.15(3)(b) of the Act)

In the matter of the bankruptcy of
Hat Bit Supply Lid.
of the town of Taber, in the Province of Alberia

[, ,of , @ creditor in the above matter,
hereby appoint the trustee identified below o or

of , {o be my proxy in the above matter,

except as {o the receipt of dividends, (with or without) power to appoint another proxy
in his or her place.

Dated at , this day of

Witness Individual Creditor

Witness Name of Corporate Creditor

Per

Name and Title of Signing Officer
Return To:

Meyers Norris Penny Limited - Trustee
Per:

Katherine Bujold

300, 622 - 5 Avenue SW

Calgary AB T2P OMB

Phone: (403) 538-3187  Fax: (403) 537-8437
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