Writer's Direct Line: (403) 537-7622
Writer's Email: katherine.bujold@mnp.ca

March 10, 2009
TO THE CREDITORS
Re: The Diamond Bullet Corporation — In Bankruptcy (the “Company”)

The Company filed a Notice of Intention to Make a Proposal on October 27, 2008.
Orders were granted by the Court of Quean’s Bench of Alberta extending the time for the
Company to file a Proposal to March 2, 2003. The Company failed {o file a Proposal and
as a result, was deemed to have made an assignment in bankruptcy.

We enclose the following documents with respect to the bankruptcy of The Diamond
Bullet Corporation:

Notice of Bankruptcy and First Meeting of Creditors;

List of Known Creditors;

Proof of Claim;

Instructions to Creditors Respecting Proof of Claim:
Scheme of Distribution Respecting Priority Creditors; and
Proxy Form.

SO WON

We advise that the designated officer of The Diamond Bullet Corporation has not yet
prepared or submitted a Statement of Affairs as required by Section 158{d) of the
Bankruptcy and Insolvency Act

The list of creditors was compiled by the Trustee from a review of the Company’s books
and records.

Please call me at (403) 537-7622 should you have any questions or concerns with
respect to the foregoing.

Yours truly,

MEYERS NORRIS PENNY LIMITED
In its capacity as Trustee of Estate of
The Diamond Bullet Corporation, a bankrupt

And;'f;v its pgésonai capacity
o -
Katherifie %’g% d, CIRP

Vice President

FINANCIAL ADVISORS & TRUSTEES IN BANKRUPTCY
H@rwaih SUITE 300,622 -5TH AVE. S.W,, CALGARY, AB T2P OM&
Memisar Hisrisath inarmationzl 1-877-500-0792 PH.{403) 538-3187 FAX (403} 537-8437 www.mnpdebt.ca
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District of: Alberta
Division No: 02 — Calgary
Court No: 25-093732 KAEY

FORM 67
Notice of Bankruptcy and First Meeting of Creditors
{Subsection 102{1} of the Act)

in the Matter of the Bankruptey of
The Diamond Bullet Corporation
of the town of Taber, in the Province of Alberta

Take notice that:

1.

The Diamend Bullet Corporation filed (or was deemed to have filed} an assignment on
the 3rd day of March, 2009 and the undersigned, Meyers Norris Penny Limited, was
appointed as Trustee of the Estate of the Bankrupt by the Official Receiver (or the Court),
subject to affirmation by the creditors of the Trustee's appointment or substitution of
another Trustee by the creditors.

The first meeting of creditors of the Bankrupt will be held on the 23rd day of March, 2008
at 2:00 pm at the office of Meyers Norris Penny Limited at 3425 — 2 Avenue S,
Lethbridge, AB T1.J 4V1.

To be entitled to vote at the meeting, a creditor must lodge with the Trustee, before the
meeting, a Proof of Claim and, where necessary, a Proxy.

Enciosed with this notice is a form of Proof of Claim, a form of Proxy, and a list of
creditors with claims amounting to $25 or more, showing the amounts of their claims.

Creditors must prove their claims against the Estate of the Bankrupt in order to share in
any distribution of the proceeds realized from the Estate.

Dated at the city of Calgary in the province of Alberta, this 10th day of March, 2009,

Meyers Nortis Penny Limited, Trustee

Per:

S

1 uid,

Katherine Bujold, CIRP
300, 622 — 5 Avenue SW
Calgary, AB T2P OM6
Tel: (403) 538-3187

Fax: (403} 537-8437

FINANCIAL ADVISORS & TRUSTEES IN BANKRUPTCY
H@rw&fh . SUITE '300, 62’2 - 57 }'_1 AVE, SW,, CALGARY, AB T2P 0M6
+ tiembar Herweth Inlemationa) 1-877-500-0792 PH. (403) 538-3187 FAX {403) 537-8437 www.mnpdebt.ca



District of: Alberta

Divisicn No. 02 - Calgary
Court No. 25-093732
Estate No. 25-093732

FORM 78
Statemenrd of Affairs (Business Bankruplcy)
{(Paragraph 158(d) of the Act}

In the matter of the bankruptcy of
The Diamond Bullet Corporation
of the town of Taber, In the Province of Alberta

You are required {o carefully and accurately complete this Form and the applicable atlachmenls, showing the state of your affairs on the date of the bankrupley, on the
3rd day of March 2009. When completed, this Form and the applicable attached lisis will constiiute the Statement of Affairs and must be verfied by oath or solemn
declaration.

LIABILITIES ASSETS
(as stated and estimated by the officer) {As stated and estimated by the officer)

1. Unsecured creditors as perfist"A” ... ... L 550,000.00 LVENONY . e 0.00
Balance of secured dlaims as perfist'B". ... ....... 3,220,781.55 2, Trade fidures, efo. 0.00
Total unsecured creditors o % 3. Accounts regeivable and other receivables, as per List'E"

rr—————— Good.................... 0.00

2. Secured craditorsas per Bst"B" . ... L 5.00 Doubtiul................. 0.00

. e | Bad................. 0.00

3. Preferred creditors as perfist"C* ... _—DDO Estimsted o produce. ... .. — 000

4, Contingent, trust claims or other abilities as per list D" 4.925,540.00 4. Bills of exchange, promissory nole, ete., as per List "F* .. 0.00
estimated fo be reclaimablefor................ 5, Deposits in Finaneial Institudions ... ... ioves . 0.00
Totalfiabiliies. ........ .. ... 8,697,426.55 G.Cash . ... 0.00
SUDIES oo —NIE_ 7. Livest.ock ..... R R EERR 0.00

N 8. Machinery, equipmentand plart. . .......... . . L 0.00
9. Real property orimmovable as per List"G" . ... ..... .. 0.00
0. Fumiture ... ... 2.00
11. RRSPs, RRIFs, Life insurance, ete.. . ... ooe 0.00
12. Securities (Shares, Bonds, Debentures, efc) . . .. ... 0.00
13 Inferestsunderwills ... ... L 0.00
A Vehicles . ... 1.00
15, Other properly, as perlist"H" ... ... ... ... 2.00
If bankrupt is a corporation, add:

Amourt of subscribed capital . .. . ... 0.00

Amountpaidon capital ............ 0.00

Balance subscribed and unpaid. . .............. .. 0.00

Estimatedfoproduce . .. .......... ..o 0.00
Totalassels................... 5.00
Deficiency ...t 8,697 421.55

|, Rick Souther, of the town of Taber in the Province of Alberta, do swear (or solemnly declare} that this statement and the attached fists are o the best of my
knowledge a fufl, true and complele statement of my affairs on the 10th day of March 2009 and fully disclose alt properly of every description that is in my possession
or that may devolve on me in accordance with section 67 of the Acl.

Note: The designated officer of The Diamond Bullel Comporation has not yet signed the sworn Statement of Alfairs. The information in this document was compiled by
the Trusiee from the books and records of The Diamond Bullet Corporation.

SWORN (or SOLEMNLY DECLARED)
before me at the city of Calgary in the Province of Alberta, on this 10th day of March 2009,

Katherine Bujold, Commissioner of Oaths Rick Souther
For the province of Alberta Officer
Expires May. 18, 2010



District of: Alberta
Division No. 02 - Calgary
Court No. 25-093732
Estate No. 25-093732
FORM 78 - Continued
List "A"
Unsecured Creditors
The Diamond Bullet Corporation
No. Mame of creditor Address Unsecured Claim | Balznce of Claim Total Ciaim
1 | Gowling Lafleur Henderson LLP 1200, 700 - 2 Streef SW (.00 74,263.00 74,263.00
Tom Cumming Calgary AB T2P 4V5
2 | HSBC Bank of Canada 817 4 Avenue South 0.00 3,049,995.00 3049,995.00
Lethbridge AB T1J 0P3
3 | Meyers Norris Penny Limited 300,622 - 5 Avenue SW 0.00 96,523.55 96,523.55
Calgary AB T2P 0MS
4 | Three Cloud Properties Lid. clo Torry Lewis Abelis LLP 550,000.00 0.00 550,000.00
110 Chancery Court 220 4 Street Seuth
Lethbridge AB T1J 4J7
Total: §50,000.00 3,220,781.55 3,770,781.55
10-Mar-2009
Date Rick Souther
Officer
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District of; Alberia

Divisiori No. 02 - Calgary
Court No. 25-083732
Estate No. 25-093732
FORM 78 - Continued
List "B"
Secured Creditors
The Diamond Bullet Corporaticn
Estimated Estimated Balance of
No. Name of creditor Address Amount of Particulars of Security When given valug of | surplus from claim
Claim security security | unsecured
1 | Gowling Lafleur Henderson LLP 1200, 700 - 2 Street SW 74,263.00 0.00 74,263.00
Attn: Tom Cumming Calgary AB T2P 4V5
2 | HSBC Bank of Canada 817 4 Avenue South 3,050,000.0C | Motor Vehicles - Automabile - 1.00
Lethbridge AB T1J 0P3 2002 - GMAC - Yukon
Fumiture - Furniture and 1.00
Fixtures
Fumiure - investments in 1.00
Related Companies
Other - Computer Hardware 1.00
and Software
Other - Prepaids and 1.00 3.049,965.00
Deposits
3 | Meyers Norris Penny Limited 300, 622 - 5 Avenue SW 96,523.55 0.00 95,523.55
Calgary AB T2P OMB
Total: 3,220,786.59 5.00 0.00 3,220,781.55

10-Mar-2008

Date

Page 30f 9

Rick Souther

Officer




District of: Alberta
Division No. 02 - Caigary
Court No. 25-093732
Estate No. 25-093732
FORM 78 - Continued
List"C"
Preferred Creditors for Wages, Rent, efc,
The Diamond Bullet Corporation
Period duri hich A f A Difference
No. Name of creditor Address and Occupation Nature of Claim er‘l:cl:aimuarg;?;:dlc nl?;?,.tl ¢ payagl?;éztfuil ranking for
dividend
Totak 9.00 0.00 0.00
CEME
DISCHSSICN ONLY
10-Mar-2009
Date Rick Souther
Officer

Page 4 of ©




District of: Alberta
Division No. 02 - Calgary
Court No. 25-093732
Estate No. 25-093732

FORM 78 - Continued

List "D*

Contingent or Cther Liabilities

The Diamond Buliel Corporafion

Name of creditor Address Amount of Amount Date when lfability .
No. or claimant and O¢oupation fiability or claim | €xpected to rank incurred Naiure of liability
jor dividend
1 | Jacqueline Kosbel clo Davidson & Williams 26,640.00
501-220 3 Avenue South
Lethbridge AB T4J 374
2 | Loma Moores cfo Three Cloud Properties Lid. clo Torry Lewis Abells LLP 4,900,000.00
110 Chancery Courl 220 4 Street
South
Lethbridge ABT1J 4J7
Total: 4,926,640.00
i E
DISCUSSION ONEY
10-Mar-2009
Date Rick Souther
Officer
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District of: Alberta
Division No, 02 - Calgary
Court No. 25-093732
Estate No. 25-093732
FORM 78 - Continued
List "E"
Debts Due to the Bankrupt
The Diamond Bullet Corporation
; Amount of debt |  Folio of ledgers or : Particulars of any
Add d O i When Estimated to
No. Name of debtor ress aNALICCPRION  Mature of debt {yood, doubtful,[  other book where contracted produce securities held for
bad) particulars to be found deht
0.00
Total: 0.00 0.00
G.00
T
DRAFT - FOR .
! 1
10-Mar-2009
Date Rick Souther
Officer
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District of: Alberta

Division No. 02 - Calgary
Couri No. 25-093732
Estate No. 25-093732

FORM 78 - Continued
List "F"

Biiis of Exchange, Promissory Notes, Lien Notes, Chattet
Maorfoaoes. ete . Availahle as Assats

The Diamond Bullet Corporation

Name of all promissory, . . Particuiars of any property
No. acceptors, endorsers, Address Occupations A;T%ﬁé O;tzm Date when due ES{;?;ET:?O held as security for
morigagors, and guarantors P P payment of bill or note, ete,
Total: 0.00 0.00
DISCUSSION ORLY
10-ar-2008
Date Rick Souther
Officer

Page 7 of 9




District of: Alberta
Pivision Ne. 02 - Calgary

Court No. 25-093732
Estate No. 25-093732
FORM 78 - Centinued
List "G"
Real Property or immovable Owned by Bankrupt
The Diamond Builet Corporation
- Nature of In whose name Particulars of mortgages, ‘
Description of property bankupts interest does fitle stand Total Value | hypothecs, or other encumbrances | Equity or surplus
{Name, Address, Amount)
Total: 0.00 0.60
DISCUSSION ONLY
10-Mar-2009
Date Rick Souther
Officar
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District of; Alberta
Division No. 02 - Calgary

Cout No. 25-093732
Estate No. 25-093732
FORM 78 - Concluded
List "H"
Property
The Diamond Bullet Corporation
FULL STATEMENT OF PROPERTY
Nature of Properiy Location Details of property Original cost Estimated to produce
(a) Stock-in-teade (.00 0.00
(k) Trade fixtures, etc. 0.00 0.00
(c} Cash in Financial Institution .00 0.00
(d) Cash on hand 0.00 0.00
(&) Livestock 0.00 0.00
{f) Machinery, equipment and plant 0.00 0.00
{g) Fumiture Fumiture and Fixtures 0.00 1.00
Invesiments in Related Companies 000 1.00
{h} Life insurance policies, RRSPs, afc .00 0.00
{i) Securitles 0.00 0.00
(j} Interests under wills, etc G.00 0.00
(k) Vehicles Automobiles 0.00 1.00
{I) Taxes G.00 0.00
{m) Other Prepaids and Deposits 0.00 1.00
Computer Hardware and Sofiware 0.00 1.0¢
Total: 5.00
10-Mar-2008
Date Rick Souther
Officer

Page 9 of 9




Meyers Norris Penny Limited
300, 622 - 5 Avenue SW
Calgary AB T2P 0MB

District of: Alberta
Court No. 02 - Calgary
Court No, 25-083732
Estate No. 25-093732

FORM 31
Proof of Claim
(Section 50.1, subsections 85.2(4), 81.2(1), 102(2), 124(2), 128(1),
and paragraphs 51(7){e) and 66.14(b} of the Act)

In the matter of the bankruptey of
The Diamond Buliet Corporation
of the town of Taber, in the Province of Alberia

All notices or correspondence regarding this claim must be forwarded to the following address:

in the matter of the bankruptcy of The Diamond Bullet Corporation of the town of Taber in the Province of Alberta and the claim of

, creditor.
l, {name of creditor or representative of the creditor), of the city of inthe
province of , G0 heraby ceftify:
1. That | am a crediter of the above named debter {or | am (positionfitle) of

creditor).
2. That | have knowledge of all the circumstances connected with the claim referrad to below.

3. That the debtor was, at the date of bankrupley, namely the 3rd day of March 2009, and stilt is, indebied o the creditor in the sum of
§ , as specified in the siatement of account (or affidavit) attached and marked Schedule *A™, after deducting any
counlerciaims o which the debtor is entitled. (The attached sicatement of account or affidavit musi specify the vouchers or other
evidence i support of the claim.)

4, (Check and complete appropriate category.)
0 A UNSECURED CLAIM OF §
{other than as a customer contemplaled by Section 262 of the Act)

That in respect of this debt, | do not hold any assets of the debtor as security and
(Check appropriate description.)
L1 Regarding the amount of § . | claim a right to a priority under section 138 of the Act.

3 Regarding the amount of $ , 1 do not claim a right o a priority.
(Set oul on an attached sheet details 1o support priority clain. )

1 B CLAWM OF LESSOR FOR DISCLAIMER OF A LEASE §

That | hereby make a claim under subsection 55.2{4) of the Act, particulars of which are as follows:
(Give fill particulars of the claim, including the caleulations upon which the claim is based.)

O ¢ SECURED CLAIM OF §

That in respect of this debt, [ hold assets of the debtor valued al § as security, particulars of which are as follows:
(Give full particulars of the security, Including the date onwhich the security way given and the value atvwhich vou assess
the secwrityv, and aitach a copy of the security documenis.)

L1 B CLAIMBY FARMER, FISHERMAN OR AQUACULTURIST OF §

That | hersby make a claim under subsection 81.2{1) of the Act for the unpaid amount of §
(Altach a copy of sales agreement and delivery receipts.)

E] £ CLAIM BY WAGE FARNER OF §
EJ That ! hereby make a claim under subsection 81.3(8} of the Act in the amount of §
£ That | hereby make a claim under subsection 81.4(8} of the Act in the amount of §

Page 1of 2



FORM 31 — Conoluded
CF F. CLAIM AGAINST DIRECTOR §
fTo be completed when a proposal provides for the compromise of claims against directors.}
That | hereby make a claim under subsaction 50{13} of the Act, particulars of which are as follows:
(Give full particulars of the claim, including the calcwlations upon which the claim is based )

[} G.CLAIM CF A CUSTOMER OF A BANKRUPT SECURITIES FIRM §

That | hereby make a claim as a customer for net equity as contemplated by section 262 of the Act, particulars of which ara as follows:
{Give full particilars of the claim, incfuding the calculations upcn which the claim is based.)

5. That, to the best of my knowledge, | fam/am not) (or the above-named creditor (isfis nol}) related to the
debtor within the meaning of section 4 of the Act, and (havelhasfhave notthas not) deall with the debtor in a non-arm's-length manner

6. That the following are the payments that | have received from, and the crediis that | have allowed to, and the transfers at undervalue
within the maaning of subsection 2(1) of the Act that | have bean privy to or a party io with the debter within the three months {or, if the creditor
and the debtor are related within the meaning of section 4 of the Act or were not dealing with each other at arm's length, within the 12 months}
immediaiely before the date of the initial bankruptcy event within the meaning of Section 2 of the Act: (Provide details of penments and

{Applicalble only in the case of the bankruptey of an indivichicl )

L1 {request that a copy of the report filed by the trustee regarding the bankrupl's application for discharge pursuant to subsection
170(1) of the Act be sent to the above address.

Dated at , this day of

Witness

Creditor
Phone Number:

Fax Number
E-mail Address

NOTE: Il an affidavtt is attached, § must have been made before a person quatfied to take affidavits.
WARNINGS: A lruslee may, pursuant to subsection 128{3} of the Act, redeem a seciity on payment to the secured creditor

of the dabl or the valus of the security ac assessed, in a prool of securlly, by (he secured credilor.
Subsectior 20111} of the Act provides severe penalties for making ary false clain, proof, declarafion ar statement of accounl.

Paga 2 of 2



INSTRUCTIONS TO CREDITORS RESPECTING PROOF OF CLAIM FORM

CLAIMS NOT COMPLETED CORRECTLY IN EVERY RESPECT WILL BE RETURNED.

Any creditor who does not prove his claim is not entitled to share in any distribution.
This checklist is provided to assist you in preparing the accompanying proof of claim form and, where reguired, proxy form in
a complete and accurate manner. Please specifically check each requirement.

GENERAL

POINT 2

POINT 3

POINT 4

POINT &

The signature of a witness is required.

This document must be signed personaily by the individual completing this declaration.

Give the complete address where any notice or correspondence is to be forwarded.

The amount on the statement of account (Schedule A) must correspond to the amount indicated on the proof of
claim.

A detailed_statement of account musi be attached to the proof of claim and must show the date, number and
amount of all invoices or charges, together with the date, number and amount of all credits or payments. A
statement of account is not complete if it begins with an amount brought forward.

A priority creditor is defined on the attached sheet, which is a copy of Section 136 from the Bankrupicy and
Insolvency Act.

A secured creditor must attach a copy of the security agreement as registered, and must give full particulars of
the security, inctuding the date the security was given and the value assessed to the security by the creditor, as
well as proof the security was registered at Land Titles or Personal Property Registry.

Claim by Farmer, Fisherman or Aguaculturist must_aftach a copy of sales agreement and delivery documents.

If you are related by blood or marriage to the Bankrupt, then you should consider yourself to be a related person

. pursuant to Section 4. If the Bankrupt is a corporation, you would be considered to be related to it if you were a

sharehalder or if your company was controlled by the same sharehoiders as the bankrupt corporation.

Ali claimants must attach a detailed list of 2|l payments or credits received or granted, as follows:

(a) Within the three (3) months preceding the bankruptcy or the proposal, in the case where the claimant and the
debtor are not related.

{b) Within the twelve (12) months preceding the hankruptcy or the proposal, in the case where the claimant and
the debtor are related.

PROXY

NOTE: The Bankruplcy and Insolvency Act permits a proof of claim to be made by a duly autharized agent of the creditor,
but in order for such a person to voie at the first meeting of crediters they must hold a properly completed proxy.

GENERAL

- A creditor may vote either in person or by proxy.

A debtor may not be appointed a proxy to voie at any meeting of his creditors.
The Trustee may be appoeinted as a proxy for any creditor.
A corporation may vote by an authorized agent at a meeting of creditors.

- in order for a duly authorized person to have a right to vote, he must himself be a creditor or be the holder of a
properly executed proxy. The name of the creditor must appear in the proxy.



Scheme of Distribution

Priority of Claims 136, (1) Subject to the rights of secured creditors, the proceads realized from the property of a bankrupt shall be
appiied in pricrity of payment as follows:

(&) in the case of a deceased bankrupt, the reascnable funeral and testameniary expenses incurrad by the legal
personal representative of the deceased bankrupt;

() the cosis of administration, in the following order,
() the expenses and fees of any person acting under a direction made under paragraph 14.03(1){a),
(i) the expenses and fees of the trustee, and
(iii) legal costs;

(¢} the levy payable under section 147;

(d) wages, salaries, commissions or compensation of any clerk, servant, travelling salesman, labourer or workman
for services rendered during the six months immediately preceding the bankruptcy to the extent of two thousand
dollars in each case, together with, in the case of a travelfing salesman, disbursements properly incurred by that
salesman in and about the bankrupt's business, to the extent of an addiional one thousand doltars in each case,
during the same pericd, and for the purposes of this paragraph commissions payable when goods are shipped,
delivered or paid for, if shipped, delivered or paid for within the six month period, shall be deemed to have been
earned therein;

(d.1) claims in respect of debts or labilities referred to in paragraph 178(1){(b) or {c), if provable by virtue of
subsection 121(4), for periodic amounts accrued in the year before the date of the bankruptcy that are payable,
plus any lump sum amount that is payable;

(e) municipal taxes assessed or levied against the bankrupt, within the two years immediately preceding the
bankruptey, that do not constiiute a secured claim against the real property or immovables of the bankrupt, but not
exceeding the vaiue of the interest of the bankrupt in the preperty in respect of which the taxes were imposed as
deciared by the trustee;

(f the [andlord for arrears of rent for a period of three months immediately preceding the bankruptcy and
accelerated rent for a period not exceeding three months following the bankruptcy if entitled thereto under the
lease, but the total amount so payable shall not exceed the reatlization from the property on the premises under
lease, and any payment made on account of accelerated rent shall be credited against the amount payabie by the
trustee for occupation rent;

{g) the fees and costs referred 1o in subsection 70(2) but only to the extent of the realization from the property
exigibte thereunder;

{h) in the case of a bankrupt who became bankrupt before the prescribed date, all indebtedness of the bankrupi
under any Act respecting workers' compensation, under any Act respecting unemploymenti insurance or under any
provision of the Income Tax Act creating an obligation to pay to Her Majesty amounts that have been deducted or
withheld, raieably;

(i} claims resulting from injuries fo employees of the bankrupt in respect of which the provisions of any Act
respecting workers' compensation do not apply, but only to the extent of moneys received from persons
guararnteeing the bankrupl against damages resulting from those injuries; and

() in the case of a bankrupt who became bankrupt before the prescribed date, claims of the Crown not mentioned
in paragraphs (&) to {/), in right of Canada or any province, rateably notwithstanding any statutory preference to the
contrary.



District of: Alberta
Divisioh No. (2 - Calgary
Court No. 25-093732
Estate No. 25-093732

FORM 36
Proxy
(Subsection 102(2} and paragraphs 51(1){e) and 66.15(3)({b} of the Act)

In the matter of the bankruptey of
The Diamond Bullet Corporation
of the town of Taber, in the Province of Alberta

l, ,of , @ creditor in the above matter,
hereby appoint the trustee identified below o1 or

of , to be my proxy in the above matter,

except as fo the receipt of dividends, (with or without) power to appoint ancther proxy
in his or her place.

Dated at  this day of

Witness Individual Creditor

Witness Name of Corporate Creditor

Per

Name and Title of Signing Officer
Return To:

Meyers Norris Penny Limited - Trustee
Per:

Katherine Bujold

300, 622 - 5 Avenue SW

Calgary AB 72P OM8&

Phone: (403) 538-3187  Fax: (403) 537-8437
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