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INTROGDUCTION AND PURPOSE

1.

The Court of Queen's Bench of Alberta (the "Couri”) appointed Meyers Norris Penny
Limited as receiver and manager {the “Receiver”) of Driftwood Resources Ltd.
(“Driftwood”) and Green Point Resources Ltd.("Green Point") (collectively, the
“Company”) pursuant to an order granted June 25, 2008 (the "Receivership Order”).

This report constitutes the Receiver's Second Report to the Court (the "Second Report”)
and should be read in conjunction with the Receiver's First Report to the Court dated
January 18, 2010.

The purpose of the Second Report is to provide this Honourable Court with:

a} Anupdale as to the Receiver's activities since the date of the First Report,

b} The Receiver's interim Statement of Receipts and Disbursements for the period June
25, 2009 to March 26, 2010; and

c) Information on the Agreements of Purchase and Sale executed by the Receiver.

The Receiver is seeking the approval of the Court to sell the Company's interest in
ceriain oil and gas properties.

LIMITATIONS OF SECOND REPORT

5.

The information containad in the Second Report has been obtained from the records of
the Company. The Receiver has relied on this information and has not performed an
audit, review or other verification of such information.

RECEIVER'S ACTIVITIES

B.
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Since the date of the First Report, the Receiver has performed various activities,
including, but not limited to, the following:

a) facilitated the closing of the sale of certain of Driftwood’s assets as discussed in the
First Report;

b) continued discussions and meetings with prospective purchasers as discussed in
further detail below,

¢) facilitated continued operations including calculation of gross-overriding royalty
payments, preparation of monthly joint interest billings to January 31, 2010 and
payment of post-receivership obligations including royalty and lease payments;

d) made arrangements tc renew insurance coverage with respect to the Company's
asseis;

e) collected certain pre-receivership accounts receivable and post-receivership
revenues,
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f) repaid the Receiver's Certificate; and

g) collected the retainer paid by Driftwood and the surplus funds from the receivership
of Parker Point Petroleum Ltd.

OPERATIONS

7 As noted in the First Report, the Company's oil and gas interests are approximately 90%
natural gas. Prior to receivership the Company reported production of approximately 130
pnarrels of oil equivalent per day (‘BOE/day”). However, it was determined that actual
production was closer to approximately 80 BOE/day for the reasons outlined in the First
Report. 1t should be noted that these estimated produclion rates included all of the
Company's interest and properties, including Sousa and Jenner, which were soid by the
Receiver in January 2010. As such, the actual production rate for the Company's
properties, excluding Sousa and Jenner, totaled approximaiely 55 BOL/day (historically,
Sousa and Jenner have represented approximately 30% of the Company's produclion}.

8. Although the Company recently received $4 .90 per GJ for February 2010 production,
natural gas prices have since fallen, Current production as at February 2010 s at
approximately 12 BOE/day (excluding production from Scusa and Jennern).

INTERIM STATEMENT OF RECEIFTS AND DISBURSEMENTS

9. The Receiver's Interim Statement of Receipts and Disbursements for the period June 25,
2009 to March 26, 2010 is attached hereto as Appendix A.

PROPERTY DIVESTITURE OFFERING

10. As noted in the First Report, prior to the receivership, the Company retained CB
Securities Inc. ("CB”) as its advisor in connection with the divestiture of the Company's oil
and gas interests. On July 17, 2009, the Receiver agreed to continue an advisory
arrangement with CB under a new engagement agreement.

11. On August 13, 2009, CB commenced a properly divestiture offering with respect to the
Company's oil and gas interests (the "Offering”). The Offering stipulated a non-binding
bid date of September 23, 2009. A copy of the Notice of Property Divestiture Offering is
attached as Appendix B to the First Report.

12. Notice of the property divestiture offering was posted on CB's website
(www . chsecurities.com), advertised in Nickle's Daily Oil Bulletin and, as at September 23,
2009, CB had issued 1,180 introductory letters and 500 emails to Canadian, international
and other oil and gas companies. A copy of the introductory lefter is attached as
Appendix C to the First Report.

13. The introductory letter and a link to CB’s website were also posted on the Receiver's
website (www.mnpdebt.ca).

14, A total of 82 parties requested the Offering Circular and 30 parties executed the
Confidentiality Agreement.
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NON-BINDING BIDS RECEIVED

15,

16.

17.

As noted in the First Report, sixteen parties submitted non-binding bids in response to
the Offering (the “Offerors”). All of the non-binding bids received were for individual
properties or various combinations of individual properties. There were no en bloc bids
received.

Subseguent to the receipt of non-binding bids, CB continued fo solicit interest from
additionat parties for the purchase of the Company's properties on an en bioc basis.

CB continued to negotiate with the various Offerors and, as a result, three additional non-
binding bids received resulted in the execution of Agreements of Purchase and Sale.
These Agreements of Purchase and Sale are discussed in further detail below.

AGREEMENTS OF PURCHASE AND SALE

Bumper Development Corporation Ltd. (“Bumper”)

18.

19,

On March 18, 2010 the Receiver entered into an Agreement of Purchase and Sale with
Bumper (the “Bumper Agreement”) for the sale of the Company's interest in three of the
Company's oil and gas properties, namely Three Hills, Elk Island and Norris. A copy of
the Bumper Agreement is attached as Appendix A to the Confidential Addendum to the
Second Report.

The Bumper Agreement stipulates an effective date of September 1, 2009.

Gateway Petroleum Inc. (“Gateway”)

20.

21

On February 8, 2010 the Receiver entered into ar Agreement of Purchase and Sale with
Gateway (the "Gateway Agreement”) for the sale of the Company’s interest in two of the
Company’s oil and gas properties, namely Morningside and Thorsby. A copy of the
Gateway Agreement is attached as Appendix B to the Confidential Addendum to the
Second Report.

The Gateway Agreement stipulates an effective date of February 1, 2010.

Tyvan Oils Ltd. (“Tyvan”)

22.

23.

On March 15, 2010 the Receiver entered into an Agreement of Purchase and Sale with
Tyvan (the “Tyvan Agreement") for the sale of the Company’s interest in one of
Driftwood’s oil and gas properties, namely Hoosier. A copy of the Tyvan Agreement is
attached as Appendix C to the Confidential Addendum to the Second Report.

The Tyvan Agreement stipulates an effective date of September 1, 2008.

Summary of Agreements of Purchase and Sale

24.
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The Receiver respectfully requests that the Confidential Addendum and the Bumper
Agreement, the Gateway Agreement and the Tyvan Agreement {collectively, the
“Agreements”) be sealed so as not to taint any future sales process in the event the sales
contemplated by the Agreements do not close.
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2b, The Agreements are subject to Court approval, which the Receiver is now seeking, and
also calls for the immediate vesting of the subject properties.

26. Bumper, Gateway and Tyvan have all provided the Receiver with a non-refundable
deposit in an amount egual to 10% of the purchase price.

27. The Receiver supports the Agreements for reascns provided in the Confidential
Addendum and summarized below:

a) Based on discussions with CB, the purchase prices contemplated by the Agreements
are reasonable for the subject properties; and

b) National Bank of Canada (the “Bank”) supports the sale of the subject properties to
Bumper, Gateway and Tyvan.

LEGAL OPINICN ON BANK’S SECURITY

28. As noted in the First Report, the Receiver retained independent legal counsei to obtain a
legal opinion with respect to the Bank’s security. The tegal opinion indicated that, based
on a review of the Bank's security documents and searches conducted, the Bank's
security as against the assets of the Company is valid and enforceable.

OTHER PRIORITY CLAIMS

29. As noted in the First Report, the Receiver is not aware of any other claims that wouild
rank ahead of the Bank's security.

RESIDUAL ASSETS

30. By Order of this Honorable Court granted on January 27, 2010 the sale of Driftwood's
interests in two properties 1o Drake Energy Ltd. was approved. The details of the sale
were set aut in the First Report and the Confidential Addendum to the First Report.

31, in the event this Honorable Court approves the Agreements that are the subject of this
application, there will still be minor interests remaining in the name of the Company in
certain non-producing properties (the "Residual Assets”). The Residual Assels were
exposed to the market during the sales process; however, no expressions of interest
were raceived. A listing of the Residual Assets is attached as Appendix B.

32. The Receiver disclaims any interest in the Residual Assets and is seeking the Court's
authorization of same and the authority lo execute quit claims in respect of the Residual
Assets and/or seli the Residual Assets, if deemed appropriate, without any further
applications to this Honourable Court.
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All of which is respectfully submitied this 30th day of March, 2010

MEYERS NORRIS PENNY LIMITED, In its capacity
as Couri-Appointed Receiver and Manager of
Driftwood Resourges Ltd. and Green Point Rescurces
Ltd. and not y personal or gorporate capacity

Per: /ﬂ/////ff/ ’
Véme M Wood, CAGIRP ¢
Senior Vice President
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June 25, 2009 o Activity During June 25, 2009 to

Jan. 15, 2010 Period Mar. 26, 2010
Receipts '
Accounts Receivable $ 3240806 % - 3 32,109.06
Revenues 90,239 52 2243511 112,674 .63
Sale of Asseis - 250,000.00 250,000.00
Sale of Assets - Deposit 25,000 00 {25.000.00) -
Receiver's Certificale 50,000.00 {50,000.00) -
Other Assets - Parker Point Petroeum |.td. - 41,060.27 41,060.27
GST Collected 4511.98 487176 9,383.74
GS5T Refund 205530 - 2,055.30
Total Receipts 203,915.86 243367 14 447 283.00
Disbursements
General and Administrative 27815 41548 63163
Consulting Services (Note 1)
Pre Receivership 9,814 50 - 8,814.50
Post Recelvership 21 348 14 10,8567.07 32,216.21
Accounting Services
Accounting Services (Note 1) 12,376 13 3.324.05 15,700.18
Accounting Software and System Renta! 1,233.233 40000 1,633.33
Operating Expenses 39,6562.02 3860142 78,153.44
Insurance - 12,411.00 12,411.00
Commissions - 12.500.00 12,500.00
GST Paid 5607 29 6,520.36 12.127.65
Royally and Lease Payments 14,273 31 6,121.65 20,404 .88
Property Taxes 11,002 55 - 11,002 55
Transfer io Green Point Resources Lid. 2,838.96 - 2.938.96
Professional Fees (Note 1)
Business Review 6,688.79 - 3,698.79
l.egal Fees and Disbusremenis (Note 2) 9,885.35 16,522.74 26,518.09
Receiver's Fees and Disbursements (Note 2) 15,633.45 60 483.83 76,117.28
Total Disbursements 150,750.97 168,177 .50 318,928.47
Excess of Receipts over Disbursements $ 53,164.88 § 7518964 & 128,354.53
Represented by:
Disbursement to National Bank of Canada - 95,000.00 95,000.00
Cash on Hand 53,164.89 (19,810.36) 33,354.53
$ 53,164.89 § 75,186964 § 128,354 53

NOTE 1: For ease of administration, in certain instances, the disbursements reported with respect 1o consuiling services, accounting services and
professional fees include amounts relating to both Driftwood Resources Lid. and Green Point Resources Ltd. These disbursements will be altocaled
hetween the two companies prior ta any distribution o unsecured creditors.

NOTE 2. The Receiver and its legal counsel agreed (o defer payment of their professional fees untit sech time as a sale of assets has been concluded. A
schedule of professional fees and disbursements incurred to date is attached hereto as Schedule 1
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Driftwood Resources Lid. - In Receivership
{nterim Statement of Receipts and Disbursements
For the Period June 25, 2009 to March 26, 2010
Summary of Professional Fees (Note 1)

Invoice Invoice Amount Amount
Bescription Number Date Fees Disbursements Subtotal Paid Outstanding
{Mote 2}
Receiver's Fees and Disbursements
For the period June 25, 2008 fo July 8, 2009 5817678 09-Jul-09 % 14,883.00 % 75045 5 1563345 § 15,833.45 % -
For the period July 7, 2009 to August 11, 2009 5928058 19-Aug-08 23,243.00 1,338.83 24 579.93 24,579.93 -
For the period August 12, 2009 to September 11, 2008 5934445 13-Sep-0% 21,854.70 1.108.72 22,961.42 22,961.42 -
For the period September 12, 2008 to Ociober 22, 2008 59465085 22-0Oct-08 12,299.00 £43.48 12,942 .48 12,942 48 -
For the period October 23, 2008 to November 24, 2008 5856232 24-Nov-08 8,685.25 452.28 9,147.54 - §.147.54
For the period November 25, 2008 to December 18, 2009 5865478 21-Dec-08 9,623.40 490.58 10,113.98 - 10,113.98
For the period Decermnber 19, 2008 {o January 27, 2010 5976177 28-Jan-10 20,206.40 1.010.32 2121672 - 21,218.72
For the period January 28, 2010 to March 14, 2010 59099574 15-Mar-10 29.675.00 1,580.75 31.2556.75 - 3125575
SubTotal - Receiver's Fees and Disbursemenis 140,469.75 738152 147 851.27 76.117.28 7173398
Legal Counsel's Fees and Disbursements
Miles Davison LLP
For the period to July 21, 2009 54052 28-Jul-09 5,9850.00 17.35 6,007.35 5,007.35 -
For the period 1o August 31, 2009 54584 31-Aug-09 10,585.00 B.4C 10.,583.40 10,593.40 -
For the period to Seplember 30, 2009 54880 30-Sep-09 3,707.50 12.76 3,720.26 3.720.26 -
Far the period lo November 30, 2008 55699 30-Nov-09 218500 14.08 2.209.08 220908 -
For the period to December 22, 2000 56088 22-Dec-08 2,222.50 - 2,222.50 - 2.222.50
For the period to January 27, 2010 56538 29-Jan-10 2.920.00 319.07 3,238.07 - 3,238.07
For the period to February 21, 2010 56769 23-Feb-10 3,340.00 11.00 3,351.00 - 3.351.00
SubTotal - Miles Davison LLP 30,960.00 382.66 31,34266 22,530.08 8.812.57
Faber Bickman Leon 3 14-Sep-09 3.880.00 108.00 3,888.00 3,888.00 -
SubTotal - Legal Counsel's Fees and Disbursements 34,840.00 490.66 35,330.66 26,518.09 4.812.57
Total Professional Fess and Disbursements 5 175,309.75 § 767218 § 18318193 & 10283537 § 80,546 56

NOTE 1. For ease of adminisiration. the disbursements reported with respect to professional fees include amounts relating 1o both Driftlwood Resources Lid. and Green Point Resowrces Lid. These disbursemeants will be allocated between the
two companies prior to any distrbution lo unsecured creditors.

NOTE 2: The Receiver and its legal counsel agreed to defer payment of thelr professional fees until such lime a8 a sale of assels has been concluded.



Green Point Resources Ltd. - in Recelvership
Inferim Statement of Receipts and Disbursements
For the Period June 25, 2009 to March 26, 2010

June 25, 2009 to  Activity During  June 25, 2008 o

Jan, 15, 2010 Period Mar. 26, 2010
Receipis
Accounts Receivable ¥ 7B2627 % 1,028.08 % 8.654.35
Revenues 15,502.43 22,261 88 3776431
Sale of Asseis - Deposil (Mote 1) - . _
Transfer from Driftwood Hesources Lid. 2.938.96 - 2.938.96
GST Coilecied 77512 614.72 1.389.84
G557 Refund 1,196.44 - 1,186 44
Toial Receipis o 28,038.22 23,904 68 51,943 80
Disbursements
General and Administrative 108 12 15.00 123.12
Consuling Services (Note 1) 3,125.00 - 3,126.00
Accounting Services

Accounling Services (ivote 1} -

Accounting Software and System Rental 1.500.00 500.00 2.000.00
Storage 1.561.60 68 00 1.629.60
GST Paid 309.33 28.40 33773
Gperating Expenses 2,501.04 443 39 2,844 .43
Rovally and Lease Paymenis 8,882.62 65,490 78 15,373.40
Property Taxes 3.251.60 - 3.251.60
Professional Fees (Note 1)

Legal Fees and Disbursements (Note 2} - - -
Receiver's Fees and Disbursements (Note 2} - - -
Total Disbursements 21,239.31 7.545.57 28 784.88
Excess of Receipts over Disbursements % 6,799.81 $ 16,35911 % 23,158 02

NOTE 1: For ease of administralion, in ceftain inslances, disbursements incurred with respect lo consulting services, accounting services and professional fees refaling to
poth Driftwood Resources Lid. and Green Point Resources Lid, have been paid by Driftwood Resources Lid. These disbursements will be allocaled between the two
companies prior to any distribiion to unsecured creditors,

NOTE 2: The Receiver and its legal counset agreed to defer payment of their professional fees until such ime as a sale of assels has been concluded. A schedule of
professional fees and disbursemnents incurred to dafe is attached as Schedule 110 ihe Inlerim Slatement of Receipts and Dishursements of Driflwood Resources Lid






l.essor #

Driftwood Resources Lid..

Thorshy Area

Cr #040G5010183

Cr #0404120491

House Mountain

Cr #0503070233

Cr #0503070234

Cr #0505080560

Cr #0505100572

Cr #0306010430

Cr #0508010431

Joffre

Cr #0487020080

Green Point Resources Ltd. -

Cessford

Cr #0405030724

Cr #0405030728

== Includes any and all lands, inlerests, wells, pipelines andfor facilities held by Driftwood Resources Lid. and Green Point Resources Lid. that are not subjectlo a

Driftwood Resources Lid, and Green Point Resources Lid. - In Receivership
Residual Assets
Lands and Leases

Desceiption Working interest

Twp. 48 Rge. 01 W5M: Sec 14 (Thorsby) 30% 1) Crown 83

( Png to base Belly River {0 base Viking)

Twp. 48 Rge. 01 W5M: Sec 28 (Thorsby) 30% 1} Crown 88
{ Png below base Belly River )
Twp. 70 Rge. 12 Wi NE Sec 23 15% 1) Crown S5

(Png below base Pekisko)

Twp. 70 Rge. 12 WEM. 5E Sec 26 BPO: 25% ; APQ; 15% 1) Crown 88
{Png below base Pekisko)

Inciuding well D0 1-26-70-12W50

Twp. 70 Rge. 12 W5M: SW Sec 26 15% 1) Crown 58

{all Png ) 2) GORR 1% on 100% to Fall Creek Dev.
3) GORR 1% on 100% to Tiell Dev.

Including well 00/01-26-70-12W5M

Twp. 70 Rge. 12 WEM: Sec 15 15% 1) Crown S8
(Png to base Biuesky/Bullhead)

Twp. 76 Rge. 12 WHM: SE Sec 22 5% 1) Crown 58
(Png below base Banff)

Twp. 70 Rge. 12 W5M: NE Sec 22 15% 1) Crown SS
{Png bejow base Banff)

Twp.38 Rge. 26 WidlM: NE Sec 34 100% 1} Crown 85
{Png below base Viking to base Manmv. Exci
NG in Ostracoed)

Twp.24 Rge. 11 W4aM: Sec 11 GORR 7.2% 1) Crown 8S
(Png below base Med hat SS excluding NG in

Basal Colorado)

Including well 02/11-024-11Wd/x (Mannville)

Twp.24 Rge. 11 WAM: Sec 15 24% 1) Crown 58
(Png below base Med hat S5 excluding NG in

Basal Colorado)

Including well 00/15-14-024-11Warx (D&A)

Encumbrances

2} GORR 1% on 100% to Fall Creek Dev,
3} GORR 1% on 100% fo Tiell Dev.

2) GORR 1/23,8365 (5-15% } oit and 15%

gas o payout
3} GORR 1% on 100% io Fall Creek Dev.
4} GORR 1% on 100% to Tiell Dev.

2) GORR 1% on 100% to Fall Creek Dev.
3) GORR 1% on 100% io Tiell Dev,

2} GORR 1% on 100% io Fail Creek Dev.
3} GORR 1% on 100% to Tiell Dev.

2} GORR 1% on 100% 1o Fall Creek Dev.
3} GORR 1% on 100% to Tiell Dev.

2} GORR 8% o Anderson

signed Agreement of Purchase and Sale as al March 29, 2010, regadless if such lands, inlerests, wells, pipefines andfor facilities are scheduled above.
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