Court No. 25-1124515
Estate No. 25-1124515

IN THE COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL DISTRICT OF CALGARY

IN BANKRUPTCY
IN THE MATTER OF THE PROPOSAL OF
THE DIAMOND BULLET CORPORATION,
PREMIERE MANUFACTURING LTD. AND
HAT BIT SUPPLY LTD.

OF THE TOWN OF TABER, IN THE PROVINCE OF ALBERTA

BEFORE THE HONOURABLE ) At the Calgary Courts Centre, in the City of Calgary,

JUSTICE J.D.B. McDONALD ) in the Province of Alberta, on Tuesday, the 25" day
IN CHAMBERS ) of November, 2008.
ORDER

UPON THE application of THE DIAMOND BULLET CORPORATION, PREMIERE
MANUFACTURING LTD. and HAT BIT SUPPLY LTD. (the “Debtor Companies™), insolvent
persons, for an order abridging the time of service of this N(gtlij;eﬁﬁMoﬁon, extending the time
for the Debtor Companies to file their proposal to January 1, 2009, procedurally consolidating
Estates, authorizing the Debtor Companies to enter into a Commercial Real Estate Purchase
Contract to sell its industrial plant warehouse, and granting the Debtor Companies leave to apply
to the Court for authority and direction to enter into an agreement to dispose of assets to a

proposed auction house or other buyer;

AND UPON having read the Debtor Companies’ Notice of Motion and the Affidavit of
Rick Souther dated November 20, 2008, filed; AND UPON having read the report of the trustee

on the state of the Debtor Companies® business and financial affalrs, ﬁled,t oy of the
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AND UPON hearing the submission for counsel for the Debtor Companies, counsel for

HSBC Bank Canada, counsel for Lorna Moores and Three Cloud Properties Ltd.; AND ALSO

hearing from Meyers Norris Penny Limited (the “Trustee™);

(a)

(b)

(c)

(d)

IT IS HEREBY ORDERED AND DECLARED THAT:

The time for service of the Notice of Motion and materials in support thereof be and it is
hereby abridged to the date of actual service, and that the service, including the manner
of service of the motion materials, be and is hereby approved and validated, that the
motion is properly returnable today, and that all parties entitled to notice of this motion

have been properly served and further service thereof is hereby dispensed with;

The time for ﬁlmg@i’r ebtor Companies® proposal is extended from November 26, 2008

to January 1\6
R.S.C., 1985, c. B-3;

ted under section 50.4(9) of the Bankruptcy and Insolvency Act,

The following Estates are procedurally consolidated into Estate No. 25-1124515:

i THE DIAMOND BULLET CORPORATION, PREMIERE MANUFACTURING
LTD. and HAT BIT SUPPLY LTD., Estate No. 25-1124515;

ii. DBC INTERNATIONAL INC., Estate No. 25-1124511;

iii. R ENVIRONMENTAL LABS LTD., Estate No. 25-1124514; and

iv. DUNN TRUCKING LTD., Estate No. 25-1124513;

but said consolidation specifically does not permit an intermingling of assets or a global

proposal for all Estates without further Order of this Honourable Court; and

Subject to the Debtor Companies obtaining an update to the current appraisal or a new
appraisal of PREMIERE MANUFACTURING LID.’S industrial plant warehouse
located at 6215 — 62 Street, Taber, Alberta, and said appraisal being less than or equal to
the purchase price PREMIERE MANUFACTURING LTD., be and are hereby authorized

to:

i, execute and deliver a Commercial Real Estate Purchase Contract (the “Real
Estate Contract™) in the form attached as Schedule “A”, the form of which is

hereby approved; and
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ii. take such steps as are necessary to give effect to the transaction of purchase

and sale as contemplated by said Real Estate Contract.

If said appraisal is more than the purchase price, the Debtor Companies have leave to

return to Court for further authorization and direction.

(e) The Debtor Companies and specifically, PREMIERE MANUFACTURING LTD., are
hereby granted leave to apply to this Honourable Court for authorization and direction to
dispose of the drll bit inventory of PREMIERE MANUFACTURING LTD. to a

proposed auction house or other buyer as set out in the Affidavit of Rick Souther, sworn

November 20, 2008, filed. -
O |
J.C.QBA.
ENTERE THIS DAY OF NOVEMBER 2008.
%ﬁ‘ Af’"‘w -‘J-J . \'
Clerk of the Court

CAL_LAW\ 1466878\



Schedule “A™

11-17-08: 101 20AM; 1403-223~4338 # Bs Y
cOMMERCIAL REALESTATE  1all0i bz
PURCHASE CONTRACT

This form was davelopod by tho Alberin Real Estale Association
for the usp of Its mombars and moy not be aitered oloctronlpaliy by any persoh.

PART A - OFFER TO PURCHASE

This Contract is hetwesn
THE SELLER and THE BUYER
Hama P%WEI&?, ﬂ\%l\l\ipﬁ‘t’mm’“’f LD . Name ‘&.S M gl
Nama Name ak/l}f' N MR i@mé

T R IR s b —
1.4 The Propery is the Land, Bulldings, Accepted Tenancies, Attached Goods {unless excluded) and included Unsttached Goods
located et

Municipal Address: LS - be & |, Tl AD

Legal Dgscription: Plan 77 T AL, Block / LotfUnit __ 5& !.5 outh
holf), ATS Ref:usloalo5,E .
THe@#__AFL 2%2 F vH . A, copy of the existing Title(s) attached hereio a6 Schadule "A"

lf—%ndamlniumnmepaﬂyﬁagai—dascdpﬁcn-aud.da{aﬂs-as.descﬁbedmsammamiaLGandamlplum-Bpapwy.Ssheduta-{aﬂa:hsd).
1.2 Al Atlached Goods (fndures) except for:

1.3 No Unaltached Goods (specific chattels) excepl for

1.4 Title to the Property shall be subject to any reservations and axceplions stated on the Certifivate of Tille, non-financial obligations

now an Tille such as easements, Uity rights-of-way, covenanis end conditions thal are nommally found repisiared agains! property

of thic nature, and non-financlal encumbrances which have been accepted by tha Buyer (ihe “Panmitied Encumbrances™). Unless

otherwise agreet in wiiting, the Tille ehall be free and clear of all olher liens, encumbrances, registrations and obligations except
those implied by law.

The Buyer agrees io accept the foliowing Permitted Encumbrances;

The Buyer sgrees lo atcept the following senansies (tha "Accepted Tenancles™))

1

2. THE TRANSACTION oo - s T e b e
2.4 The Buyer and the Selier agree lo sct cooperatively, reasonably, diligently and in good faith
2.2 The Buyer hereby offers lo purchase the Property for the sum of §

I L

o @ﬁ'ﬁ U PRED TP VS -l A Dollars (the “Purchase Price™).

23 Other than the Deposits, the Buyer shall pay the Putchase Price by cerlified cheque, iawyers rust chegque, bank draft or other
spgreed value as follows:

e
$ . ;/ o0 InWial Deposit
i) R -

$ T OV Addiional Deposit
% Assumption of Morigage/Agreement for Sale
{approximate principal balance)
) New Finangcing

& Seller Financin
{as par altached Flaancing Schadula
§ 7% Other Vale
¥ 590, 000’ Balance Owing

Y~
3 4 00: Qm - Purchase Price
- (plus GST, if appiicable)
— Selier's inifials Suyer s Infiale

@ lmmunry 2006 The Afberta Real Estale Annociafion page 1ol B
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Commersial Real Eslale Purghase Conlract: Part A - Difer Io Purchase Purchase Contract # ’ 4 i } 03 ""(')Z e

7 4 In adgition o the Purchase Price, the applicable GST wil be paid by the Buyer. On of before the Compiletion Day, the Buyar may
confirm to the Selters fawyer that it 1s reglsterad for the pusposes of Parl 1X of the Excise Tax Act (Canade) (the *Act) and will
provide its registrefion number. that event, the Buyer covenanis to assUme fiability for applicable GST accruing with resped to
the contemplated transaction and further covenanis to pay the applicable GST Immediately afler tha Complstion Day o to
complels, skgn and file such forms, fiings of teporls required by the Act within ihe prescribed tims Timils. The Buyer agrees 10
indemnify and save harmless the Seller from and against oM fiability, fines, panalties, cosls, expenses and Interest, inchuding legal
fees and disbursements on a sulichorchient full Indemnily basis, which the Seller incurs or may Incur as @ result of or arising oul
of a default by the Buyer of its obligations described in this paragraph. If the Buyer doss nol confirm that it is a registrant under
Part IX of the Act on or before the Completion Day, then the Saller will collect from the Buyer, the Buyer will pay the applicable
GST and the Seller will fhen remit the GST amoun! as required by the Act.

3.4 The Inlia! Daposit shal be delvered In trust o ]
Unless atherwlse agreed in writing, the Initial Depustt shall sccompany the offer
3,2 Any Additional Deposits shall be delivered In trust to
AN N /=2 RN .

3.3 in the svent that either Deposil(s) are undelivered or retumed by the financial institution as funds not cieared oF non-sufiiclen

fundis, then the Buyer must repiace the Daposit(s) by certified chegue, money order or bank dra® within two (2) Business Days of

being notified that the Deposils did not ciear. If the Buyer fails to provide the Deposit(s), the Seller may, at fis distretion, lerminate
the Contract by notice in writing lo the Buyer within two (2) Businass Days.

3.4 Unless otherwise agreed in witing, no interasl on tha Deposits shell be paki to the Selier or the Buyer.

3,8 The Deposits shall be held in trust for both the Seller and the Buyer and shall be:

{z) applied against the Commission (a5 defined In the Commercial Rest Estale Listing Contract or any other cummission
agresment signed by the Seller) and paid directly oul of tust io the brokerage(s) when the Commission is earned in
accordance with the terms of the Listing Gontract ar ofher commission agreement sighed by the Seller;

(b} retumed forthwith fo the Buyer if 1his offer is not accepled and the chague has not besn deposited;

(c) refunded forhwith to the Buyer if this offer Is not accepted and the Buyer's cheque has cleared the brokerage's frust ascount;

(&) refunded forthwith to the Buyer upen the Buyer's cheque clearing the brokerage's trust sccoUnt if a condition ts not satisfied
or walved {as per Section 4) or the Seller fils o perform this Confrach and

{e) forfelted to the Seller if this offer is acoepted and sl condilions are gatisfied or walved and the Buyer falls to perform on this
Contract.

38 T@mmmsmwmmwmmmmmmammwtmmuwpewwnwe

%MWW&WM&%MWWMw%ama@%mnemmﬁa%mmma&aww

3y i%%hsm-is—adisﬁute—bet\%emweiI%Wmmnﬁﬂm%%eﬁwsﬂﬂh&ﬂe
(&) lhe broke e.hg_h:h\rsg the Deposits shall review the clrcumstances, determine entitlement and pay the money to the parly

and shall pay the money info a lawyer's {RiE
{c) the parties agree to aliow the tawyer andfor the brokerage We Deposit a reasonable fee and cosls incumred
for dealing with the Daposil;

{d) abrokerage andfor lawyer acting In good faih under this clause shall riot be flble 167 arty for any damages assosited
mmlmwﬁuwpwuﬂﬂmum uegﬂgsn;&aﬂh&bmk@mg@»@r—l T

who is enfiled lo the Bepusﬂ-\m
(t) i no reasonable conclusion can bemede.ln regard to {a) sbove, the brokerage shall notify the parfies fo the Conlractin wilting .

4, GONDITIONS - - o ST T ‘ LT et T L e

4.1 Buyer's Conditions: The obligations of the Buyet described In this Conlract are subject fo the salisfaction or walver of the

{ottowing conditions precedant, if eny. These conditions am inseried for the sole and exclisive benefit and advantage of the Buyer.

The satisfaction or waiver of these conditions will be determined in the sole dhecretion of the Buysr. The Buyer agrees to use

repsonable efforls io salisty these conditions. These conditichs may o 1q,be satisfied 35\;;!\%1 by ihe%rver giving wiitten nolice
v 14 .

{the “Buyer's Notice") to the Seller on o7 before 5 p.m. on the day of SHE '

% 2r é {the "Buyer's Condition Day"). If the Buyer falls 1o give {he Buyer's Nolice (o the Selier on or bejore the Buyer's
Cofditlon Day, then this Contract will be ended and the Inifial Deposlt plus any esmed interest will be returnsd to the Buyer angd
all agresments, docurments. malerials and wiitien information exchanged between the parlies will be returned to the Buyer and

the Selier respeciively.

Within three (3) Businsss Days of te Final Sigring of this Contract (Section 4B}, the Seller will provide fo the Buyer trus coples
of all agreemenlsldocumenlslmaterials which reasonably relate to the Property and the Buyer's Condilions and which are in {he
possession of the Sefler or under its contral {the "Documents’). The Documents are required by the Buyer in order for it to decide
whether ihe condilions sre catisfizd or should be walved  Any delay by the Seiler in providing the Documents wil exiend the
Buyer's Condition Day

(@ Financing Gondition: The Buyer being able lo arfange & new rorigage loan upan ferms aceaplable to the Buyer and/or the

Buyer being approved 10 aSSUMs &1 existing morigage loan upo crepable to the Buysr
i
Galler's intduls Buyar's tnilals

Page 2 of B
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commercial Real Estele Purchase Contract: Perd A - Offer to Purchase purghase Contratt # / 4 / / Dg - é Z

(5 Due Diligence Conditions:
@ acceptable physical viewing/inspection of the Proparty,
() acceptable review of jegal fitle for he Property and any Unattzched Goods,
(i acceplable review of any Permitied Encumbrances,
- T 3 .

saaplat Reles]
-E\L)——assa9tabla4euiew~a‘.-ﬁnaadamwmmamlemsntmspaaﬁnwwwpamné-any—«e-papaﬁagaﬁreemams-lhauha
Buysris-io-a8EEUME;
(vi} scceplable review of ail engineening, mechanical, alectrical, plumbing. roaf, heating, ventiiation, construction or similar
raporis, studies, apsessmens, plans, drawings, spactications, comespondence of work orders;
(vify acceptabie review of all enviranmentat reports;
{viii) acceptable review of all rea! propery reports; and
() sceeptable raview of the following addilional agreemenlsldocumemslma\erials:

() The Buyer may also, at its expense, retain ils own consultants o conduct such inspections, reviews and tests and o
protuce such observations, reporls of assessments regarding the Property. In this regard, the Buyer and its authorized
rapresentafives wiit have BCCESS to the Property after the Firal Sigring of tis Contrac! ahd during normal business holis

in order to conduel all inspections, reviews and tests deemet! necessary by the Buyer acllng reasonably. The rights of
the exisfing tenants must be raspecied and the Buyer wilt be responsible for all damages caused by its representatives.
The Seller will provide the Buyer with such writien uthorizations and other agsistance when reasonably required by the
Buyet {o faclitale or 10 complate its inspecﬁon& re;iew or tests. e ¢ BS25 e, 5
. (9 Additional Buyer's Condifipnis: DY THAT SoE OF BUMBLS Home Lot “ S0 MY ot
5 {S)b»p’i‘:’ 4 'Da‘&ym.%ﬁ. NS, 20D ; jﬂ?) TMAT &L 0P Bupls LoV on UD-Mug RESACE 15 Son®
e a1y &, 200R . B) HeT SHTABLE RNl 62 Ai'f_rg.ms&w & vecemnan L1 5t 2008 .
Wy Glea adg SZILER To ABAEE OF P MATELS IHELuson LAST B peegmsen. WX, 2p0% -
4.2 Seollar's Conditions: The obligations of the Seker descrlbed in this Contract are subject 0 {he salisfaction or waiver of the
faflowing conditions precedent, if any. These conditions Bre inseried for the sole and exclusive benefit and advaniage of the Seller.
The safisfaction or walver of these Condillons will be delermined in the sole discretion of the Seller. The Seljer agress 1o use
reasonable efforts lo satisfy these condiions. These egnditions may onty be satisfied of waived by the Seller giving wiitten notice
(ihe “Seller's Notics”) to the Buyer on of before 5 p.m. on the day of ;
, {ihe “Sellers Condilion pay”). i the Selier falls to give {he Seller's Nolica fo the Buyer on of before the Seller's
Condition Day, then this Contrad will be ended and the inftial Deposit plus any earmed interest will be retumed to the Buyer and
all egreements, dosuments, matetisls and writlen information exchanged netwean the parties will be retumed to the Buyer and
the Seller respectively

4.3 Subjectloclauses4 tand4 2, {he Buyer and the Seflsr may give writlen notice lo the othar patty on of befors the stated Condition

Day advising that a Condition wif! ot be walved, has not been satisfied and will not ba sallsfied on or before the Condition Day.
if that notice is given, then this Coriract is ended upon the giving of that notice.
The risk of loss or damage to the Property shall lie with the Selier unth the Purchase Price is
Contract If loss or damage o the Property oCtUrs
be held in trust for the Buyer and the Selier acoor

. _ EGENTATIONS - S
64 The Selier represents and warants to the Buyer thah
{a) the current use of the Land and Bulldings complies with the existing muricipal land use bylaw;

{b) the Bulidings and other improvements on the Land are not placed partly or wholly on any easement or wtiiity right-ofway and
are entirely on the Lend and do not encrosch upon neighbouring lands, except where &n encroachment agreement is in place;

{¢) the location of Bulldings and olhet jrmpsovements on the Land complies with all relevant municipal bylaws, regulations or
relaxetions granted by {he eppropiate municipality prior to fhe Completion Day, of fhe Buildings and other improvemants on
{he Land are "non-conforming nuildings” as that term i dafined in the Municipa! Govemment Acl (Atberta);

{d)} to the best of the seller's knowtedge, there is no legal aclion outstanding with respeat 1o {he Properiy,
(e) the Sellet is not in breach of any contraci with respect o the Property;
{f the Selleris notin wreach of any obligation to any third pariy with respect 10 the Properly:

{g) within the meaning of the Income Tax Al {Canada), the Seller is not now, nol will be on {ie Completion Day, a non-resident

of Oanaﬂa nor an agent or a trustee for any person with an interest in lhe Pioperly whols a notresidant of Canada;

b n 3o Rt m o peramt paooibhosongonnlin prWaials i bty Sl fo nintsies oF N 5)- antd

Bt - tha-cHmantraenthly ' hio-tiaa-fors - v 2rolkBr-OKREREES);

(i} except as olherwise digctosed, the Seller Is not aware of any defects that are not visible and thal may render the Propery
dangerous or potentially dangerous (o occupants or Lnfit for habiation.

5.2 All of the warrantes confained in this Contradt and any atlached Scheﬁbes are made as of and will be true at the Complation
Day, unless otherwise agreed in writing. ’

paid according to the te of this
before the Seller is pald the Purchase Price, then any insuranpe proceeds shall
ding to thelr Interests in the Propery.

Fe)
A

nolLG

o b S5

" _ Seller's Initials Buyar's infals
Pope 50I6
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Commercls] Real Estale Purchess Coniract Part A~ Dffer lo Purchase pyrchase Contract & f‘%// & ‘g ~ é73~

6.3 The Seler and the Buyer each acknowiedge that, excep! as otherwise deseribed in {his Contract, thers are no other warrantles,
representations or collateral agraaments made by or wilh the olher parly, the Seller's brokerage and the Buyer's brokerage
about the Property, any neighbouring lands, and this transaction, Including sy wervanty, representation or collatersl agreement
relating 1o the size/measurements of the Land and Buildings or the existence or non-existence of any environmental condifion of
problem.

6.4 The representations and wamanties in his Contract may be enforcad afer the Complafion Day, provided that any iegal aclion Is
commanced within the time limits prescribed by the Limitafions Act {Albsria)

8.5 The Buyer shall have the righl o regisier @ caveat against the Title Yo the Properly upon the acceptance of this offer by the Seller
Should the Buyer fail o perform this Coniract, it agreas to forthwith discharge thal caveal.
ADDITIDNAL TERMS -

7.4 All fime periods, deadlines and dates in this Contract shall ba striclly followsd and snforcad . All imes wil be Alberis tim
olhemwise stated.

7.2 Nelther the Buyer or the Seller shall assign it inlerest in the Propetiy without fhe writlen approva! of the other, such approval not
to be unreasonably withheld.

7.3 All changes of number and gender shall be made whers required.

7 4 This Contract will be govened by the laws of the Province of Alberta. The parties submit to the exclusive jurisdiction of the Courls
in the Province of Alberia regarding any dispule that may arise oul of this transaction

7.5 “The following \erms are a part of this Contract:
The Fevrme and Prcw'.;'{pmr of fhe A'sfafeﬂ‘{""v hy .

¢ unless

8.4 Subject to compliance with the term hereof, posssesslon of the Property shall be available and given lo the r op,or before
12 noon on the [é day of __w‘l .5 = . %ﬂ}) ;
{the “Complation Day™), subject o the righits of the Accepled Tenancies, if any. - !
When the Buyer obiains possession, the Property will be in substantially the same condilion 25 it was In when this Contract was
accepted.

8.2 Al normal adjustments for the Properly inchuging but not limited to laxes, local improvement fevy and sssessmenis, runicipat
charges, rents, ulilities, tenant deposits incluting interest, prepald rent, morgage rincipal and interest that are applicable with
respect fo the Property shall be adjusted as of 24:00 hours on the Complelion Day. The Buyer shall sssume all loosl
irprovements, assessments and charges against tha Property ag of that time.
8.3 Closing docurments shall
{a} consist of the transfer of land (the *Transfer”) in registerable form together with il applicable conveyencing documents
normally expected in 2 commercial transaction of this nature;

{0) include estoppe! cenificates for each of the Accepted Tenancies (f applicable); and

(c) be prepared al the expense of the Seller and delivered to the Buyer's lawyer within a reasonable fime lo confirm regisiration
pricr to the Gompletion Day-

8.4 In the event the Seller fails to dsliver the Transfer to the Buyers Jawyer within such seasonable fime, then the Buyer ghatl not be
obliged 1o pay interest on that portion of the cash 1o ciose atiributable to the Buyer's own funids, exciuding morigages, provided
that those funds are paid to Seller's lawyer in trusl, urtll the Buyer has a reasonable time in which to register the Transfer oE

8.5 The Sellers lawyer may use the Purchase Price to pay out all mortgages, condominium contribulions, reglstrations and other
financial obligalions thal are the Seller's ohiigation Yo pay or discharge, Within B reasonable perlod of fima after the Comglation
Day, the Seiler's iawyer will provide the Buyer's fawyer with evidence of all discharges including, whers required, a ceriified copy
of the certificate of tile and an estoppe! cerlificate evidencing the payment of all condominium contributions that are the Seller's
cbligation lo pay.

8.6 All money due and owing {o the Seller including GST, If applicable, shali be paid 1o the Seller's lswyer on or before the Complstion
Day. If the Seller agrees 1o accept payment after the Gompletion Day, the Buysr shall pay interest st a rale of 3% per apnum above
the piime rate set by the Alberla Treasury Branch on all monles owlng to the Seller, from the Completion Day fo and including the
date thal the monles owing have been untonditionally peid.

8.7 If 2 new morigage Is & condltion of this Contract, the Sefler agrees to trust conditions that allow the Buyer's lawyer lo register the
Transfer so as o obtain ihe advance of morigage funds on the new morgage; provided however thal the Buyer's lawyer
undariakes, accepts, and complies with reasohable trust conditions imposed by the Seller's Jawyer until the Seller has been pald
the total Purchase Price.

88 The Sellgr’s lawyer has e right to prepare {at the expense of the Buyer) eny morigage Or agreement for sale between the Seiler
and the Buyer

8,4 The following Schedules form part of this Contract and sre attached;

¢ Schedule A (copy of Title) £1 Finencing Schedule
O Schedule B {other documents) O Assumption of Morgage/Agreement for Sale
O Commercial Gondominlum Property Schedule 0 Other Valie
8 Addendum 0 Seller Financing
0O Other Schedules .
o™
_ Sefler's Intisls Buwyas’s Inilials

Pagh 4 018




11-17-08: 10 20AM; 1403-223-4338 # 107 M

Purclliig_gomrad & / '9(//(9 f Jéz'

Commercis! Regl Estale Purchase Conirsel Part A - Offar fo Purchase

10.“CDNFIDENTEALITY S e i n L T T L L e
10.1 The Buyer shall keep all information oblained in sirictes! confidence and ahall only make the information avallable 1o the Buysr's

employees, sgents and professional advisors in siicl confidence and shall return el of the Documents including alt coples to the
Sefler before any Deposils are released to the Buyer pursuant 1o this Contract

11, REMEDIESDISPUTES. e P LT N D e
11.1 ¥ e Seller or the Buyer falls or refuses fo complele the Contract according o s lenms, then the other party may pursue 2l
available remedies The Seliers remedies incduds keeping the Deposits and claiming additionsl damages Both the Seller and
{he Buyer can claim reagonable costs Including legal fees and disbursements on a soficitor/olient ful inemnly basis.

12, SECURITY FOR THE SELLER'S BROKERAGE'S FEES - R

124 The Seller doas hereby irrevocably assign o the Saller's brokerage enough of the Purchese Price to pay all sums dus and owing
io the Sellers brokerage, and apress te pay any unpaid palanpe of the Commission lo the Selier's brokerage.

13.1 This Contract Ia intended to create binding Jegal obllgations. The Sefler and the Buyer should read this Contract
carefully and are encouraged to obtaln legal advice before sighing.

13.2 This Contract may be signed and sent by fax and this procedure will be as effective as signing and delivering an wriginal
€OpY.

43.3 Urfless there is a dual agency o anothar written agreement, the Seller's brokerage represents the Seller a8 Seller's
Agent and does not hava a fiductary relationship with the Buyer, and the Buyer's brokeraye represents the Buyer as
Buyer's Agent and does not have a fiduciary relationship with the Seller.

13.4 The Buyer and Seller agree that the sale and other related Information regarding tils transaction may be retained and

disclosed by the brokerage andior Is real estate board(s) as raquired for closing and for reporting, appraisal and

sotistical purpoees.

14, - DEFINITIONS &0 it S

14.1 in this Gontract;
(s) Business Day meansa day when the Land Tiles Office is open for business
{0} Buyer's Agent means the leensed brokerage {Including its broker, all associste brokers ant agents) who rapresents {he

Buyer
{c) geger’a Agent means the ficensed brokeratie (ncliding s broker, all assoclate brokers and agenis) who represents the
e,

15, " REPRESENTATIVESINOTIGE oo T L T e T i S e

Note: The Represantative information must be compisted in full by the Buyer's Agent at the offer stage

being signed in order to permit communigation o the Representatives.

151 The Represeniafives |dentified in cause 152 represent the Seller snd the Buyer.

15.2 For the purposes of giving and receiving any notice referred to In lhis Contract, and for azceptence of an offer lo purchase,
communicalion must be in wilting and must be delivered to the address or faxed to the number described balow

A notice sent or received by @ Representative is proper aotice for the purposes of this Contract.

Salter's Information:
Selers Address

prior to the Contract

Phona Fax {poyinl code}

Sellers GBT#
Seller's Representative:

Broker, assbiats brokar of agent registered o the brokerage
Brokerage Name
Brokerage Address

T {pOstel code)
Phone Fax i

Buyer's Information:
Buyer's Address

1
Phohe Fax {postal code)

Buyer's GET #

%ijéaBr‘s ReErese%%tlE}%

Brokerage Name MAXWELL pﬁﬁf&@?‘ﬁﬁfﬁ‘ﬁﬁﬁ?&‘ﬁegmm to the brokarsge
Brokerage Address 1 - 1718 - 3rd Ave. 8. _

Lethbridge TI7 079
phone (403)320-6969 T, (403)320-6569 TroEETESte)

Sellar’s tnllats Buyers Inifials
Page 6ol €




11-17-08:10: 208M; 1 403-223-64338 #1171

Commurcial Real Estale Purchese Conlract: Par B - Amepéana-e purchase Gontract # / & / / o g {7

6, OFFER UL g ; i Pl
16.4 The Buyar uﬁers o buy the Properiy for tha Purchase Pnca aucurdmg tu the ts;ms of this Cun\raci_
46.2 This ofier/counter offer shall be open for acteptance i writing untl Q 322 .m  on /f/P V’/mﬁwZ 2 Q

SIGNED AND DATED at 4"%% , Alberta al on the . day of
%91/ @foﬁ gmg

Witn TS

@7‘ St

Brint Nama of Winess

Par

AuthBrizad Signing Oficar(s) Witness

Pont Mame of Aulhorized Signing Offcer(s) Print Name of Wilness
PART B - ACCEPTANGCE

17.4 The Seller aceepts the Buyer‘s oﬁer and agreesto sell the Praperty for the Purchose Price according to the terms of the Confract-

SIGNED AND DATED & _ Alberla at ___, m OB the day of

hame .uf Saller (Prinl)

Par;

Autharizad Slghing Officer{s) Witness

Print Name of Aulhorized Signing Cficeris) Print Ngme of Withess
Pen

Authorized Sigming Ofticer{s) Witnoss

Brot Mame of Aulhorized Signing Glicerfy) Print Name of Witness

18.4 Final Signing of this Gontratt occurred at Jn.  on

et i li— -l

Initials of the person{s) who signed fast

L - CONVEVANGING - 3
Sellar's Lawyser
Lawyer's Address

{postal code)
Lawyer's Phona Fax

: -

Buyer's Lawyer D(.?M-é\ (AELE
Lawyer's Address ]

{postal code)
Lawyer's Phone Fax

pPage 8 of 8
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ADDENDUM
to Commercial Real Estate Purchase Contract
between Premiere Manufacturing Lid. and Jim Fuller
dated as of November 18, 2008 (Purchase Contract No. 141108-62)

(the “Contract”)

i. Capitalized terms in fhis Addendum not otherwise defined herein have the meanings
given to them in the Contract. The Contract is amended by the terms and provisions of
this Addendum.

2. Pursuant to Section 1.1 of the Contract, there are no Unattached Goods.

3, Pursuant to Section 3.1 of the Contract, the Initial Deposit shall be delivered in trust to

Myers Norris Penny Limited, the trustee of the Seller under the Seller's proposal
proceedings under the Banlruptey and Insolvency Act (the “BIA™) (in such capacity, the
“Trustee™).

4. Pursuant to Section 3.2 of the Contract, the Additional Deposit shall be delivered in trust
to the Trustee upon the satisfaction or waiver of the conditions set out in Sections 4 1 and
4.2 of the Contract.

5. Section 3.5 of the Contract is amended by deleting the “and” at the end of clause (d),
replacing the period at the end of clause (&) with *; and”, and adding the following as
clause (f):

«(f)  refunded fo the Buyer in the event that the Court of Queen’s Bench
of Alberta in the Seller’s BIA proceedings or HSBC Bank of
Canada does not approve this Contract.”

6. Section 4.1 of the Contiact is amended to change the Buyer’s Condition Day to
Decermber 23, 2008 and Section 4.1(c) of the Contract is restated as follows:

“(cy  Additional Buyer's Conditions:

't the Buyer completing the cale of his home located at 4525-50" Avenue,
Taber, Alberta by December 22, 2008;

(ii)y  the Buyer completing the sale of his Tot on 40 Mile Reservoir by
December 22, 2008; and

(iii)  the Buyer shall have arranged financing for the purchase of the Property
on terms satisfactory to the Buyer by December 22, 2008,

provided that the Buyer shall forthwith from the later of the date hereof or the
entering into agreements, term sheets or commitment letters with respect to the
forgoing provide copies thereof provide copies of such agreements, term sheets
and commitment letters to the Seller, and the Buyer undertakes to use his best

CAL_LAW\ 1465649\
11718708 1E:57 AM



iy

efforts to complete the sales and arrange the financing contemplated by clauses i

to (iii).

Qection 4.2 is amended to complete the Seller's Condition Day as December 23, 2008

and to add the following conditions:

i of the sale of the Property and the Confract by the Court of Queen’s

“(a) the approva
roceedings of the Seller and by the Trustee; and

Bench of Alberta in the BIA p
(b)  the consent by HSBC Rank of Canada to the sale of the Property ™

CAL_LAW\ 1465640\
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Court No. 25-1124515
Estate No. 25-1124515

IN THE COURT OF QUEEN'S BENCH OF
ALBERTA
JUDICIAL DISTRICT OF CALGARY

IN BANKRUPTCY

IN THE MATTER OF
THE PROPOSAL OF

THE DIAMOND BULLET
CORPORATION,
PREMIERE MANUFACTURING LTD.
AND HAT BIT SUPPLY LTD.

OF THE TOWN OF TABER, IN THE
PROVINCE OF ALBERTA

ORDER

GOWLING LAFLEUR HENDERSON LLP
Barristers & Solicitors
1400, 700 — 2™ Street S.W.
Calgary, Alberta T2P 4V5

Responsible Solicitor:
Craig McMahon

Telephone: (403) 298-1874
Facsimile: (403) 695-3584

File No.: Al114525



